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 SEC. 2306. ADMINISTRATION OF GRANTS AND CONTRACTS.
 (a)	terms and conditions.--The Secretary shall include in any
grant made or contract entered into under this subtitle such terms
and conditions as the Secretary considers necessary or appropriate
to ensure that the objectives of such grant or contract are achieved.
 (b)	periodic review.—The Secretary shall periodically evaluate
the performance of, and compliance with, grants and contracts
under this subtitle.
 (c)	administrative requirements.—The Secretary may not make
a grant or enter into a contract under this subtitle with an entity
unless the entity—

 (1)	agrees to establish such procedures for fiscal control and
fund accounting as may be necessary to ensure proper disburse-
ment and accounting with respect to the grant or contract;
 (2)	agrees to ensure the confidentiality of records maintained
on individuals receiving health services under the grant or
contract;
 (3)	with respect to providing health services to any population
of Native Hawaiians a substantial portion of which has a lim-
ited ability to speak the English language—

 (A)	has developed and has the ability to carry out a
reasonable plan to provide health services under the grant
or contract through individuals who are able to commu-
nicate with the population involved in the language and
cultural context that is most appropriate; and
 (B)	has designated at least one individual, fluent in both
English and the appropriate language, to assist in carrying
out the plan;
(4)	with respect to health services that are covered in the plan
of the State of Hawaii approved under title XIX of the Social
Security Act—
(A)	if the entity will provide under the grant or contract
any such health services directly—
(i) the entity has entered into a participation agree-
ment under such plan; and
(ii) the entity is qualified to receive payments under
such plan; and
(B)	if the entity will provide under the grant or contract
any such health services through a contract with  an
organization—
(i) the organization has entered into a participation
agreement under such plan; and
(ii) the organization is qualified to receive payments
under such plan; and
(5)	agrees to submit to the Secretary and to Papa Ola Lokahi
an annual report that describes the utilization and costs of
health services provided under the grant or contract (including
the average cost of health services per user) and that provides
such other information as the Secretary determines  to be
appropriate.
(d) contract evaluation.—(1) If, as a result of evaluations con-
ducted by the Secretary, the Secretary determines that an entity
has not complied with or satisfactorily performed a contract entered
into under section 2304, the Secretary shall, prior to renewing such
contract, attempt to resolve the areas of noncompliance or unsatis-
factory performance and modify such contract to prevent future

